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KZN Chemical
Manufacturing Company
concludes BEE transaction

IMBEWU C::fitui Pariners, a
black owned private equity
and investmant Dfding compa-
ny based in KZN has sequired
a 15% shareholding in Isegen
in a Black Economic Empower-
ment transaction.

lsegen is a wholly owned
South African chemical manu-
facturing company based in
Durban with factories at lsipin-
go, Umgeni and Germiston in
Gauteng. The company is the
unIT local manufacture of ph-
thalic anhydrida and malsic
anhydride, as well as plasticis-
ers (::rtha PVC indus? and a

range of food ocidulants.
The food acidulants are ex-
ported worldwide to 50 coun-
tries.
The sale of the shares was
entrusted to Imara Corporate

Al the signing of the Black Economic
Howall, Redbank Capital Private Equily:
pital Pariners; Robert Fowlds

Finance which covered bids
from 21 different entities.

The sale of a significant por-
tion of equity to Imbewu Capital
Partners was welcomed by
Jonathan Goldberg, chairman
of lsegen and one of the lead-
ing experts in Broad Based
Black Economic Empowerment
(BBBEE) in South Africa.

“We are looking forward
to working with our new part-
ners in the future, especially
with the emphasis on growing
the business in South Africa
and in Trinidad, whera lsegan
is currently establishing o joint
venture with Trinidad authori-
ties to manufacture malsic an-
hydride and a range of foed
acidulents,” said Robert
Fowlds, monaging director of
isegen.
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Acidulants
manufacturer
expands capacity

veal manufacturer of {ood
acidulants, such as malic
acad. furmarie acd, wed frum

pric acid, [sepon, is cxpanding s
cild woter soluble (CWS) fum
aric acud capieity ol 1§ lspingo site,
11 D L

I'he new plant will come on
stroam in March this year, wd will
pse technolppy developed in Soh
Adricn in the 19708

I'he compuny ¢xports tood
acidulunts 1o abowt S0 countres

worldwade and supplies many mult-
nationals. A significant invrease )
demand for ity CWS fumaric acwd
stemming from customers, both
local and abroud, has prompred
lsegen to expand the plant Lo neet
the growimg demad,

The company savs that the
incrense in demand is attributed to
its yuality, consisteney and reliabil-
ity 10 the faee of su ever-growing
hst of problems, related to qualily
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* From page 79
and trustworthiness of some prod-
uets emanating from the Far East,
as reported in the press,

Further, 31 says that there 15-also
o realisalion minong fvod leehnaele-
pists and food manotacturing com-
panies thit pood-gquality od-grade

CWS fumaric acid is an excetlent

Mol acidulant,

HNormal fursaric acid, whizh s ho
waler seluble, sullers o a slow
chesnlutian rate in ambient warer, b
is satisfactory when used in prod-
nebs sich as gel b, carmned Toods,
mnrmalades and jans, wheee the
processing involves o higher tene-
peratiaie or nsng hot water

Fwzpzeen his overconme s prols-
lems by mprutacturing o WS -peade
of Tt acid, which dissolves
rapidly n gald water,

This product can ius be vaed i
dley pewder buverapes with siceess,
where the end prodoe s dissolved
in colil water

Fumnoric neid 15 the most powy -
erful of the Tood medubandy, where
sAvings inuse of up to 40%, con be
achieved eompared with the quan-
tity of itric ocid that weuld be

pequited 1o give similar end results
far the semsory perception of tart-

mess aad the reduction in pH. states

the company.

Also, fumaric acid is nonhygro-
sgppic, which means that it does
not absorh moisture from the sur-
rouniding atmnsphere: This phveical
attribine enables o Nurther suving
ke be made vy using packaging
materials that do not have expeisive
(ilans und hiners o exclude mos-
tnre that wonld cause caking friih
ingression,

The company says that i 1s well
ke that eatric acid sulfers grealy
from heing very hyoroscopic and
an entive bag of citric acid can
become rock hard through the
ahsarption ol mosture when
unsuilalle and inespensive pack-
apop s nsed

Becouse fumugic aeid is non-
hvproscapic, 111% generally not
necessary 1o melude an antita¥ing
apent in the formulation of the end
product; providiog furilier saviags 1o
the manufactorer and end-user

Food-grade OWS fumaric acid
from Tscpen e suitahle foruse in
formilations such as dry pow

der beverages in tropical und sub-
tropical countries where the climate
1 hol and humid and the pepula-
tions are ganerally nor well off and
cinnit afford o drnk the relatively
expansive carbonated drnks (WS
fuemuric weid has, for exumple, beey
exported {from South Atrica o
Guutemalu since [976,

Fumaric acid imparts a longer-
Lty L baness boveed products than
other food acidulants. This makes
it suitable for use in sour sandies.
sherbels, and other products such
as sorbet and fruat-flavoured ice
CIUAIn,

It can also be used i frue-fla-
vatred chiewing gure, wod fnsoll
fruit candy chews where st will not
make Uie product sticky owing to
the uptake of moisture, which id
problematic with bygroscapic food
acudulants

. U Thie lsegen food acidulonts pline
at Lsipingo 18 possibly the most tnto-
mrated site i the world,

“I'he prime raw reaterial, namcly
bitane, is purchased through a pipe-
line from the adjacent South Alrican
Petrolewm & Refineries company
refinery, and this, in tuen, 15 used

to maku the intermediale maluic
anlyydride, which is transterrad o
miollen state, agoin theough o pipe-
lime, to the food acwds plant” says
thie cormpany.

[t adds that the by-profuct steam
derived from the oxidation of
Furang ra maleic anhydride is userd
W dlvive the food scids plant.

“This integratinn has resalted ina
ione stable pricing structure tor local
customers, which i ool the case waith
HEOrTS” sy The company.

The plant is nocredited with 150
Ll amel PS03 9000 and b
apalysis and crivical contiol point,

I'he prochuets are also halaal and
kasher,

I acehtiom, Bsepn bas nprosed
its black economic-ampowar-
renetl el when Tnbewy Copital
Partiners and Medbank Capital
Frovate Eguily Boogll inle the cans-
[raly st year

Further, the company 15 looking
to estabilish o joint venlure with the
pervermtient of Trinidud and Tobaga
to bl am iregrated maleis anly-
dride and food scidulonts plant in
Trinwdad, based on butane,
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